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RESOLUTION 05-05

RESOLUTION APPROVING PROPOSED AMENDMENTS TO REGULATIONS

WHEREAS, the California Housing Finance Agency (the "Agency") through its Board
of Directors (the "Board") is authorized to adopt and, where appropriate, to amend or repeal
regulations; and

WHEREAS, the Board has determined that the proposed repeal of certain regulations,
and amendments to certain Agency regulations, as attached hereto, are necessary and
appropriate for adoption by the Agency,

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors as follows:

1.    The attached amendments to the Agency’s regulations, incorporated herein by
reference, concerning (i) Title 25, Califomia Code of Regulations, section 13302 (relating to
procedures for Board approval of contracting), and (ii) Title 25 California Code of Regulations
section 11101, (concerning qualification of housing sponsors), are hereby approved.

2.    The attached repeal of Title 25, California Code of Regulations, Chapter 10,
Article2, Sections 19200, 19201, 19202, 19203, 19204, 19205, 19206, 19207, and Chapter 10,
Article3, Sections 19300 and 19301, and Chapter 10, Article 4, Section 19400, is hereby
approved.

3. The staff is directed to give public notice, conduct any required public hearing and
take such other action as may be necessary or proper for the adoption by the Agency of such
amended regulations. The staff is authorized to make non-material revisions to these
amendments, without further Board approval, as may be appropriate in the course of
promulgating these amendments.

I hereby certify that this is a true and correct copy of Resolution 05-05 adopted at a duly
constituted meeting of the Board of Directors of the Agency held on January 13, 2005, at
Millbrae, California.

ATTEST:
Secretary
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PROPOSED AMENDMENT TEXT

Title 25, Division 2, Chapter 10, Article 2, § 19200 of the California Code of Regulations
is hereby repealed:

§ 19200. Loans Eligible for Insurance.

AUTHORITY:

Note: Authority cited: Section 51050(e), Health and Safety Code. Reference: Section 51654,
Health and Safety Code.

HISTORY:

1. Repealer of Article 2 (Sections 19200-19209) and new Article (Sections 19200-19207) filed 6-8-
83; effective thirtieth day thereafter (Register 83, No. 24). For prior history, see Register 78, No. 33.

2. Amendment of subsections (a) and (b), repealer of subsection (c) and amendment of Note filed
3-30-2004; operative 3-30-2004 3ursuant to Government Code section 11343.4 (Register 2004,
No. 14).
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PROPOSEDAMENDMENT TEXT

Title 25, Division 2, Chapter 10, Article 2, § 19201 of the California Code of Regulations
is hereby repealed:

§ 19201. Loan Insurance Premiums, Other Fees and Charges.

AUTHORITY:

Note: Authority cited: Sections 51050(e), 51650 and 51855, Health and Safety Code. Reference:
Section 51855, Health and Safety Code.
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PROPOSEDAMENDMENT TEXT

Title 25, Division 2, Chapter 10, Article 2, § 19202 of the Califomia Code of Regulations
is hereby repealed:

§ 19202. Housing Development with Commercial Space.

AUTHORITY:

Note: Authority cited: Sections 51050(e) and 51650, Health and Safety Code. Reference: Sections
51334(c) and 51852(g), Health and Safety Code.
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PROPOSEDAMENDMENTTEXT

Title 25, Division 2, Chapter 10, Article 2, § 19203 of the Califomia Code of Regulations
is hereby repealed:

§ 19203. Casualty Insurance Requirements.

AUTHORITY:

Note: Authority cited: Sections 51050(e) and 51650, Health and Safety Code. Reference: Section
51852(m), Health and Safety Code.
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PROPOSED AMENDMENT TEXT

Title 25, Division 2, Chapter 10, Article 2, § 19204 of the California Code of Regulations
is hereby repealed:

§ 19204. Insured Loans Involving Rehabilitation or Property Improvement Loans.

AUTHORITY:

Note: Authority cited: Sections 51050(e) and 51650, Health and Safety Code. Reference: Section
51852(j), Health and Safety Code.
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PROPOSEDAMENDMENT TEXT

Title 25, Division 2, Chapter 10, Article 2, § 19205 of the California Code of Regulations
is hereby repealed:

§ 19205. Loan Terms--Maximum Length and Loan to Value Ratio.

AUTHORITY:

Note: Authority cited: Section 51050(e), Health and Safety Code. Reference: Section 51652,
Health and Safety Code.

HISTORY:

1. Amendment of section and Note filed 3-30-2004; operative 3-30-2004 pursuant to Govemment
Code section 11343.4 (Register 2004, No. 14).
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PROPOSED AMENDMENT TEXT

Title 25, Division 2, Chapter 10, Article 2, § 19206 of the California Code of Regulations
is hereby repealed:

19206. Maximum--Loan Insurance.

ac~aisition or rcfinance of

100% of the loan.

AUTHORITY:

Note: Authority cited: Sections 51050(e) and 51650, Health and Safety Code. Reference: Section
51852(b), Health and Safety Code.
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PROPOSED AMENDMENT TEXT

Title 25, Division 2, Chapter 10, Article 2, § 19207 of the California Code of Regulations
is hereby repealed:

§ 19207. Establishment of Minimum Loan Insurance Reserve.

AUTHORITY:

Note: Authority cited: Sections 51050(e), 51608 and 51650, Health and Safety Code. Reference:
Section 51608, Health and Safety Code.
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PROPOSED AMENDMENT TEXT

Title 25, Division 2, Chapter 10, Article 3, § 19300 of the California Code of Regulations
is hereby repealed:

§ 19300. Agency Bond Insurance.

AUTHOFIITY:

Note: Authority cited: Seotions 51050(e), ~’16~0 and ~ ~ 900, Health and Safety Code. Reference:
~eotions ~ ~00 and ~ ~0~, Health and ~afety Code.

HISTORY:

1. Amendment filed 8-17-78; effective thirtieth day thereafter (Register 78, No. ;3;3).

2. Repealer of Article ;3 (Sections 19;300-19;311 ) and new Article ;3 (Sections 19;300 and 19;301 )
filed 6-8-8;3; effective thirtieth day thereafter (Register 83, No. 24). For prior history, see Register
78, No. 42.
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PROPOSED AMENDMENT TEXT

Title 25, Division 2, Chapter 10, Article 3, § 19301 of the Califomia Code of Regulations
is hereby repealed:

§ 19301. Establishment of Minimum Bond Insurance Reserve.

AUTHORITY:

Note: Authority cited: Sections 51050(e), 51605, 51608 and 51650, Health and Safety Code.
Reference: Section 51605, Health and Safety Code.
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PROPOSED AMENDMENT TEXT

Title 25, Division 2, Chapter 10, Article 4, § 19400 of the Califomia Code of Regulations
is hereby repealed:

§ 19400. Insurance Requirements for Homeownership Interest-Reductions
Assistance Program.

AUTHORITY:

Note: Authority cited: Sections 51050(e), 51345(b) and 51650, Health and Safety Code.
Reference: Section 51345(b), Health and Safety Code.

HISTORY:

1. New Article 4 (Section 19400) filed 1-28-83 as an emergency; effective upon filing (Register 83,
No. 5). A Certificate of Compliance must be transmitted to OAL within 120 days or emergency
language will be repealed on 5-28-83.

2. Certificate of Compliance including amendment transmitted to OAL 5-5-83 and filed 6-8-83
(Register 83, No. 24).
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PROPOSED AMENDMENT TEXT

Title 25, Division 2, Chapter 2, Article 2, § 11101 of the California Code of Regulations
shall be amended to read as follows:

§ 11101. Qualification of Housing Sponsors for Rental Housing Developments
tobe Constructed.

Before the agency may make or approve a commitment to any person for a construction or
mortgage loan, the agency shall determine, taking into account the nature of the housing
development and the person (whether a natural person or a public or private entity), that said
person

(a) Is credit worthy,

(b) Is financially responsible,

(c) Is (if not a natural person) duly organized and qualified to do business in this state,

(d) Is capable of proceeding promptly to construct and complete the housing development,

(e) Has the ability to operate the housing development,

(f) Has a commitment to construct and operate the housing development in accordance with
all applicable federal and state "Equal Opportunity," "Employment of Project Area Residents and
Contractors" and "Affirmative Fair Housing Marketing" regulations.

AUTHORITY:

Note: Authority cited: Sections 50955, 51050(e) and 51101, Health and Safety Code. Reference:
Sections 50051, 50094 and 50100, Health and Safety Code.
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PROPOSED AMENDMENT TEXT

Title 25, Division 2, Chapter 4, Article 1, § 13302 of the Califomia Code of Regulations
shall be amended to read as follows:

§ 13302. Approval of Contractual Agreements and Debt Obligations.

(a) The Board of Directors shall authorize any sale of obligations or securities or other debt
obligations and shall approve other major contractual agreements. Any other contractual
agreements or debt obligations may be approved by the Executive Director pursuant to this
section. The Board of Directors may also dele.qate any contractin.q authority to the Executive
Director on terms provided by Board resolution.

(b) "Maior contractual obli.qations" shall mean operatin.q a.qreements or obli,qations which in any
fiscal year exceed, or are reasonably expected to exceed the hiqher of $1,000,000, or such other
sum as the Board of Directors may establish from time to time by resolution. Obliqations which in
any fiscal year do not exceed, or are not reasonably expected to exceed the amount established
above may be approved by the Executive Director. The Board of Directors may approve any major
contractual obliqation either by resolution; or by approvin.q the A,qency’s annual operatin.q bud.qet,
provided that any such major contractual obliqation is set forth in a line item in such bud,qet. If.the
Executive Director determines that there is an emerqency, and that such emer.qency requires the
A.qency to enter into a major contractual obli.qation on an expedited basis, the Executive Director
may approve the obliqation, but shall brin.q the obliqation to the Board for review and ratification at
the next reqularly scheduled Board meetin.q.

(c) The Executive Director may delegate his/her authority to approve contractual agreements or
debt obligations to any employee of the Agency *" ~ ...... ;o~’~ ;" *~ ......* "* t~c ~" .......
cthor un3vcilcbillty of thc Excc’.J’t!vc Director. Except in the event of extraordinary circumstances,
any such delegation of authority shall be in writing and a copy filed with the General Counsel prior
to the exercise of such authority. Under extraordinary circumstances, the Executive Director may
delegate orally his/her authority to approve contractual agreements or debt obligations. In
delegating his/her authority to approve contractual agreements or debt obligations the Executive
Director may impose limitations and/or conditions on such authority and may permit further
delegation of such authority to any other employee of the Agency.

~,,, ,k .... ,;..ok,,. ^ ......... , ..... to~ or ....~, .,~k,....; ...... ~ ....... ...*k" = ..... *;’’ D!roctor

....... ;n~u-,n ..... k .... n;,.,In ......... ;..~÷~,4 ,-,,-~nn .... ; ..... ;÷;,~,~ , ........ n ...... , ÷k.."’~ YA’~cnc"
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PROPOSED AMENDMENT TEXT

(continued)

Title 25, Division 2, Chapter 4, Article 1, § 13302 of the California Code of Regulations
shall be amended to read as follows:

{-e-) ~ "Extraordinary circumstances," as used in subdivision (c) above, means such
circumstances as the Executive Director shall determine are sufficient to justify an oral delegation
of his/her authority to approve contractual agreements or debt obligations. A determination by the
Executive Director that extraordinary circumstances exist may be validly communicated, orally or in
writing, to any employee of the Agency.

{-f-) ~ The Executive Director may ratify the purported approval by any employee of the Agency
of any contractual agreements or debt obligations which would have been within the authority of
the Executive Director to approve at the time of such purported approval.

{4j-) ~ No sale of obligations or securities or debt obligations or contractual agreements shall be
approved unless and until they have been approved by the General Counsel as to legal sufficiency.
The General Counsel shall determine which contractual agreements or debt obligations require
Board of Director approval as provided herein and which do not. The General Counsel may issue
opinions which interpret this section and any employee of the Agency may act in reliance upon
such opinion. The General Counsel may delegate his/her authority under this section to other
attorneys employed by the Agency.

AUTHORITY:

Note: Authority cited: Section 51050(e), Health and Safety Code. Reference: Sections 7 and
50914, Health and Safety Code.

HISTORY:

1. New section filed 10-16-85; effective upon filing pursuant to Government Code Section
11346.2(d) (Register 85, No. 42).
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